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Statute means Subtitle VII of Title 49 
of the United States Code (Transpor-
tation). 

Ton means a short ton, i.e., 2,000 
pounds. 

Wet-Lease Agreement means an agree-
ment under which one carrier leases an 
aircraft with flight crew to another air 
carrier. 

§ 298.3 Classification. 

(a) There is hereby established a clas-
sification of air carriers, designated as 
‘‘air taxi operators,’’ which directly en-
gage in the air transportation of per-
sons or property or mail or in any com-
bination of such transportation and 
which: 

(1) Do not directly or indirectly uti-
lize large aircraft in air transportation; 

(2) Do not hold a certificate of public 
convenience and necessity and do not 
engage in scheduled passenger oper-
ations as specified in paragraph (b) of 
this section; 

(3) Have and maintain in effect liabil-
ity insurance coverage in compliance 
with the requirements set forth in part 
205 of this chapter and have and main-
tain a current certificate of insurance 
evidencing such coverage on file with 
the Department; 

(4) If operating in foreign air trans-
portation or participating in an inter-
line agreement, subscribe to Agree-
ment 18900 (OST Form 4523 or OST 
Form 4507) and comply with all other 
requirements of part 203 of this chap-
ter; and 

(5) Have registered with the Depart-
ment in accordance with subpart C of 
this part. 

(b) There is hereby established a clas-
sification of air carriers, designated as 
‘‘commuter air carriers,’’ which directly 
engage in the air transportation of per-
sons, property or mail, and which: 

(1) Do not directly or indirectly uti-
lize large aircraft in air transportation; 

(2) Do not hold a certificate of public 
convenience and necessity; 

(3) Carry passengers on at least five 
round trips per week on at least one 
route between two or more points ac-
cording to its published flight sched-
ules that specify the times, days of the 
week, and places between which those 
flights are performed; 

(4) Have and maintain in effect liabil-
ity insurance coverage in compliance 
with the requirements set forth in part 
205 of this chapter and have and main-
tain a current certificate of insurance 
evidencing such coverage on file with 
the Department; 

(5) Have and maintain in effect and 
on file with the Department a signed 
counterpart of Agreement 18900 (OST 
Form 4523) and comply with all other 
requirements of part 203 of this chap-
ter; and 

(6) Hold a Commuter Air Carrier Au-
thorization issued in accordance with 
subpart E of this part. 

(c) A person who does not observe the 
conditions set forth in paragraph (a) or 
(b) of this section shall not be an air 
taxi operator or commuter air carrier 
within the meaning of this part with 
respect to any operations conducted 
while such conditions are not being ob-
served, and during such periods is not 
entitled to any of the exemptions set 
forth in this part. 

§ 298.4 Requests for statement of au-
thority. 

In any instance where an air taxi op-
erator or commuter air carrier is re-
quired by a foreign government to 
produce evidence of its authority to en-
gage in foreign air transportation 
under the laws of the United States, 
the Director, Office of Aviation Anal-
ysis (X–50), Office of the Secretary, 1200 
New Jersey Avenue, SE., Washington, 
DC 20590, will, upon request, furnish 
the carrier with a written statement, 
outlining its general operating privi-
leges under this part for presentation 
to the proper authorities of the foreign 
government. 

Subpart B—Exemptions 

§ 298.11 Exemption authority. 

Air taxi operators and commuter air 
carriers are hereby relieved from the 
following provisions of the Statute 
only if and so long as they comply with 
the provisions of this part and the con-
ditions imposed herein, and to the ex-
tent necessary to permit them to con-
duct air taxi or commuter air carrier 
operations: 

(a) Section 41101; 
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